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Independent Auditor’s Report

To

The Members

Mangalam Alloys Limited

(CIN: U27109GJ1988PLCO011051)

Report on the standalone Financial Statements

We have audited the accompanying Standalone financial statements of Mangalam Alloys
Limited which comprises the Balance Sheet as at March 31, 2022, the Statement of Profit and
Loss, and statement of cash flows for the year then ended,and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.
(hereinafter referred to as “Standalone Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, its Profit and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Standalone Financial Statements under the
provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics, We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and o1t de 2 separate opinion on these matters.

Our Branches - Ashram Road-Ahmedabad, Surat - Gandhinagar | Gujarat ), Bhopal - Indore { MP ) Bhilwara - Nimbahera { Raj ) www.kpsjca.com



Key Audit matter

' How our audit addressed key Audit matter

Intangible Assets

The Company has registered two
patents during the financial year as on
(8/10/2021 and 17/12/2021 related to
"Abstract Process for Recovery of Base
Metal from Mill Scale Waste" and "A

Qur audit procedures and procedures performed by |
component auditors amongst others included the |
' following:
|
'+ Evaluated the design and tested the operating|
effectiveness of management’s controls in assessing
the carrying value of intangible assets.

process for recovery of metal from

black slag" respectively. During the ¢ Obtained the Company's computation of
financial year, company has recognized | recoverable amount and tested the mathematical |
the cost of patent as metal loss during | accuracy and reasonableness of key assumptions, |
research and study of patent because | including profit and cash flow forecast, terminal
the metal loss waste was used for values, potential product obsolescence and the
research purpose of the patent which is | discount rates.

registered in current financial year. The

total cost of the patents is Rs. + Obtained and evaluated management’s sensitivity
7,92,96221 in which metal loss analysis to ascertain the impact of changes in key
quantity is considered till the date assumptions and performed our own independent

sensitivity calculations to quantify the downside
impact to determination of recoverable amount.

application for patent is made. Hence is
considered as a key audit matter.

Other Information

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s report, but does not include the
Standalone Financial Statements and our auditor’s report thereon.

Qur opinion on the Standalone Financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Financial Statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required to report
that fact.

We have nothing to report in this regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance,

;*
(changes in equity) and cash flows of thg/ Qmp' iy ;xll'l accordance with the accounting principles
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generally accepted in India, incleding the accounting Standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic aliernative but to do so.That Board of
Directors 1s also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Standalone Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
trom error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

*Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls gystem in place and the operating effectiveness of such
conirols. )




*Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

*Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure 1, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statementdealt with
by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;




. On the basis of the written representations received from the directors as on 31%March,
2022taken on record by the Board of Directors, none of the directors is disqualified as on
315"March, 2022 from being appointed as a director in terms of Section 164(2) of the Act;

. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financialcontrols over financial reporting;

. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197 (16} of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the
Company to its directors during the year is in accordancewith the provisions of section 197 of
the Act; and

. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. Except disputed tax and labour liabilities mentioned in Annexure 1 point (vii} (b), the
Company does not haveanypending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company for the period under review.

iv.
a) The management has represented that, to the best of its knowledge and belief that, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented, that, to the best of its knowledge and belief that, no
funds have been received by the company from any person(s) or entity(ies), including

foreign entities (“Funding Parties™), with the: understandmg, whether recorded in writing
or otherwise, that the company shall, wh‘e/ 1qlrﬁg|rectly or indirectly, lend or invest in
other persons or entities identified in/any. jnf? er,‘whatsoever by or on behalf of the
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Funding Party (*Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to their notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
{b) above, contain any material mis-statement.

v. The Company has not declared or paid dividend during the year, hence compliance with
section 123 of the Companies Act, 2013 is not applicable.

For, KPSJ & ASSOCIATES LLP

(Chartered Accountants)
FRN: 124845W/W100209

PRAKASH PARAKH | -\
(Partner) NALELEA
M. No. 039946 N 7

UDIN: 22039946AJXNQJ9374

Place: Ahmedabad
Date: 30/05/2022



ANNEXURE ‘1’ TO INDEPENDENT AUDITORS’ REPORT

[Referred to in Paragraph 1 under the heading of “Report on Other Legal and Regulatory
Requirements” of our report of even date to the Members of Mangalam Alloys Limitedon AS
Financial Statements for the year ended 31% March 2022]

(1) In respect of the Company’s Property, Plant &Equipment and Intangible assets:

(a) (A) The company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details
of right-of-use.

{B)The company has maintained proper records showing full particulars of intangible assets;

(bThe company has a regular programme for physical verification in a phased periodic manner,
which, in our opinion, is reasonable having regards to the size of the company and the nature
of its assets. No material discrepancies were noticed on such verifications

(c) According to information and explanations given by the management, the title deeds/lease
deeds of immovable Properties included in Property, Plant and equipment are held in the
name of company.

(d)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its Property,
plant and equipment (including Right-of-use assets) or Intangible assets or both during the
year.

{e) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.;

(i1} (a) Physical verification of inventory has been conducted at reasonable intervals during the year by
the management and no material discrepancies were noticed on such physical verification.

(b During any point of time of the year, the company has not been sanctioned working capital
limits in excess of Five Crore rupees, in aggregate, from banks or financial institutions;

(iii) During the year the company has not made any investments, provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to companies.
firms, Limited Liability Partnerships or any other parties; Hence, the provisions of Clause (iii)
{(a to f) of the said Order are not appllc’.::lble to the Cc_)mpany




(v) In our opinion and according to the information and explanations given to us, the Company has

(vi)

not accepted deposits within the meaning of Sections 73 to 76 or any other relevant provisions
of the Act and the rules framed there under. Therefore, the reporting under requirements of
paragraph 3 (v) of the order, is not applicable the company.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for maintenance of cost records under section 148(1)
of the Companies Act, 2013, related to the manufacturing activities, and are of the opinion
that prime facie, the specified accounts and records have been made and maintained. We have
not, however, made a detailed examination of the same.

(vii) In respect of statutory dues:

(a)

(b)

(©)

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, goods and service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues have been generally regularly
deposited during the year by the company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income-tax, sales- tax, service tax,
goods and service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues were in arrears as at March 31, 2022 for a period of more than six
months from the date they became payable,

According to the information and explanations given to us and the records of the company
examined by us, there are no dues of income-tax, sales-tax, service tax, goods and service
tax, duty of customs, duty of excise and value added tax which have not been deposited on
account of any dispute except followings:

Name of Nature of Dues | Amount Related Years Forum where
 the statute - . (inRs.) dispute is pending
Income Section 250 of 1,62,690 AY 2014-15 | Jurisdictional AO |
Tax Income Tax act, |
1961
Jurisdictional AO
| Section 148 of 80,39,069 | A.Y2012-13 (Stay Granted by
Income Tax High Court)
Act, 1961
Section 148 of 9460 AY 2016-17 Jurisdictional AO
Income Tax /EP%@Q; |
Act,1961 &L/ |
@)
AN /] |

PC AV




Section 143(3)of | 5880 | A.Y2018-19 | Jurisdictional AQ

| Income Tax ‘ ‘ ‘
| i Act, 1961 |
Labour | Labour Law 4,50,000 : 2003-04, Labour Court, |
| Law 2,73,000 2006-07 Kalol

Value VAT | 57,13,066 | 2010-11 | Gujarat VAT |
| Added Tax | Tribunal

(viil) According to information and explanation given to us, there were no transactions relating to
previously unrecorded income that have been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(ix) According to information and explanation given to us,

(a) The company has not defaulted in repayment of loans or other borrowings or in thepayment
of interest thereon to any lender.

(b} The company has not been declared willful defaulter by any bank or financial institution or
other lender;

(c) Thecompany has accepted term loans for the period under review and has applied the same
for the purpose for which it was borrowed;.

(d) The company has not funds raised on short term basis which have been utilized for long term
purposes.

(¢) The company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.

(f) The company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

(x) (a) The company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
order 1s not applicable.

(b) The company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year and hence
reporting under clause 3(x)(b) of the order is not applicable.

(xi) (a} According to the information available with us, no fraud by the company and no fraud on the
company has been noticed or repo?;{e,%i‘{duljing the year.
#e Q“:} 4 ""Ei::h s
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143 of the Companies Act has been filed by the auditors in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government; during the year and up to the date of this report.

(¢) As represented to us by the management, there were no whistle-blower complaints received
during the year and hence reporting under clause 3(xi)(c} of the order is not applicable.

(xii) The Company is not a Nidhi Company has complied and hence reporting under clause (xii) of
the order is not applicable.

(xiii) The Company has entered into transactions with related parties in compliance with the
provisions of sections 177 and section 188 of the Act. The details of such related party
transactions have been disclosed in the AS financial statements as required under AS 18,
Related Party Disclosures specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(xiv} (a) Based on information and explanations provided to us and our audit procedures, in our
opinion, the Company has an internal audit system commensurate with the size and nature of
its business.,

(b) We have considered the internal audit reports of the Company issued till date for the period
under audit.

(xv) According to the information given to us, the company has not entered into any non-cash
transactions with directors or personsconnected with him Hence, the provisions of section 192
of Companies Act are not applicable to the company.

(xvi) (a) According to the information given to us, the company is not required to be registered under
section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934). Hence reporting under
this clause not applicable to the company.

{b) According to the information given to us, the company has not conducted any Non-Banking
Financial or Housing Finance activities without a valid Certificate of Registration (CoR)
from the Reserve Bank of India as per the Reserve Bank of India Act, 1934. Hence
reporting under this clause not applicable to the company.

{c) According to the information given to us, the company is not a Core Investment Company (CIC)
as defined in the regulations made by the Reserve Bank of India. Hence reporting under
this clause not applicable to the company.

(d) According to the information given to us, there is no Core Investment Company (CIC)

within the Group (as defined in the core investment companies (Reserve Bank of India)
e

Directions, 2016} and acco
company. i

Tz chortmg under this clause not applicable to the

(xvil) According to the information g



financial year but has incurred cash losses ofRs. 1,42,88,745 in previous financial year.
(xviii) There has been no resignation of the statutory auditors during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the board of directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention
which causes us to believe that any material uncertainty exists as on the date of the audit
report that indicating that company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however state that our reporting is based on the facts up to the date of audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the company as and
when they fall due.

(xx) In our opinion and according to the information and explanations given to us, there is no
unspent amount under sub-section (5) of Section 135 of the Companies Act, 2013 pursuant to
any project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

FOR: KPSJ & ASSOCIATES LLP
(CHARTERED ACCOUNTANTS)
FRN: 124845W/W100209
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PRAKASH PARAKH oo /5 ©
e +
(PARTNER) ‘;,Ee}ff?k;‘aﬁ@\ié’/ -
M.NO. 039946 N ""i‘-“-‘l‘/ !
UDIN: 22039946 AJXNQJ9374
Date: 30/05/2022

Place: Ahmedabad



Annexure-2

(Referred to in paragraph 2 (f) under ‘Report on other legal and regulatory
requirements’ section of our report to the Members of Mangalam Alloys Limited of
even date)

Report on the internal financial controls over financial reporting under clause (i) of
subsection 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of MANGALAM
ALLOYS LIMITED as of March 31, 2022 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by the ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements, plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects. Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. We believe that the
audit evidence I/we have obtained is sthc&e:;n;and appropriate to provide a basis for our
audit opinion on the Company’s internal tmm- lfl £¢ lmls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2022,

For, KPSJ & ASSOCIATES LLP
(Chartered Accountants)
FRN: 124845W / W100209)

PRAKASH PARAKH \

[Partner]

M. No: 039946 -
UDIN: 22039946 AJXNQJ9374
Place: Ahmedabad

Date: 30/05/2022



MANGALAM ALLOYS LIMITED

Balance Sheet as at 31st March, 2022
(Amount in Lakhs)

Particulars Note No. Asat 1t March | as at 31st March 2021
I. EQUITY AND LIABILITIES
1 Equity
{a) Share Capital 1 1,855.95 1,855.95
{b) Reserve & Surplus 2 . 504028 4,534.41
Liabllitles §,896.23 6,390.36
Non-Current Liabilities
{a) Long Term Borrowings 3 6,732.67 6,755.1
{b) Deferred Tax Liabilities (Net) 4 486.30 381.60
{c) Long Term Liability 5 281.44 435.17
{d} Long Term Provision 6 46.58 46 .46
7.556.99 7,618.24
Current Liabilities
(a} Short Term Borrowings 7 9,629.15 10,014.64
{b) Trade Payables 8 5,347.99 6,605.44
(c) Other Current Liabilities 9 552.98 578.18
(d) Short term provisions 10 | 8376 4.20
15,613.88 17.202.46
Total . 30,067.10 _ 31,211.07
ILASSETS
Non-current assets
(a) Property, Plant & Equipments 11
(i) Tangible assets "11(ay 7,449.03 7,783.11
{ii} Intangible assets 796.14 3.27
{iiiy Capital work-in-progress 11{by - - 1.33
8,245.17 7.787.71
{b) Non-current investments "z 1,921.89 1.921.89
{c) Deferred Tax Assels (Net) - -
{d) Long term Loans and Advances ‘13 32.23 32.32
{e} Other non-current assels - B -
1,854.12 1,954.21
Current Assets
{a) Current investments - -
{b} Inventories 14 11,653.81 12,795.53
{c) Trade receivables g 588027 5,935.95
{d) Cash and Bank Balances 18 138.50 198.04
(e) Shart-term leans and advances "7 1,312.14 1.881.79
(fy Other Current Assets 18 903.09 657.84
19,867.81 21,465.15
Total __30,067.10 _31,211.07
Significant accounling policies & Notes to the financial statements 1 to 41 are accompanying.
As per our report atiached Forand on behalf of Board of Directors

For KPSJ & ASSOCIATES LLP o
Chartered Accountants — N hes
Firm's Registration No.124845W / W100209 / —— W (L

/ﬁ’ (Uttamchand Mehta)

e G N T Managing Director Director
£/ay, B PN DIN: 00187046 DIN: 00153639
'i AT SN .
\ = {Gaurav Kuntac Réthore) {Manmastkaur Bhatia)
\2\ g Chief Financial Officer Company Secretary
(PRAKASH PARAKH]} x SHEDR ;
Partner NS
M.No.039%46 =
UDIN : 22039946AJXNQJ9374
Date: 30/05/2022 Date: 30/05/2022

Place: Ahmedabad Place: Ahmedabad




MANGALAM ALLOYS LIMITED

Profit and Loss for the year ended 31st March, 2022

(Amount in Lakhs

Particulars Note No. A3 &t g;z‘z"'a“’h As at 31st March 2021
Revenue
Revenue from operations 19 30,936.90 2712587
Other income 20 3704 64.80 |
Total 30,973.94 27,190.67 |
Expenses:
Cost of materials consumed 21 20,411.15 19,399.28
{Increase)/Decrease in Inventory of Stock in Trade 22 975.10 76.46
Employee Benefit Expense 23 1,859.96 1,971.28
Other Expenses 24 5,004.15 4,522.03
Depreciation and amortization expense 824.55 76297
Financial costs 25 1,288.35 1.364.51
Total 30,363.26 28.096.53
Profit before exceptional and extraordinary items and tax 610.68 {905.86)
Exceptional [tems - -
Profit befare extraordinary items and tax 610.68 {905.86)
Extraardinary Items - b
Profit before tax 610.68 (905.86)
Tax expense:
{1) Current tax I 78
Less: MAT Credit 78 R R
{(2) Deferred tax 104.70 (252.17)
Profit for the period 505.98 (653.69)
No. Of equity shares at the end of the year 185.60 185.60
Weighted No. Of equity shares at the end of period 185.60 178.22
Profit for calcufation of E.P.S. { Rs.) 505.98 {653.69)
Nominal value of Equily shares (Rs.) 10 10
Earning per equity share:
{1) Basic & Diliuted-Annualised 2.73 (3.67)
Significant accounting palicies & Notes to the financial staiements 1 to 41 are accompanying.
As per our report attached For and on behalf of Board of Directors
For KP3J & ASSOCIATES LLP
Chariered Accountants o
Firm's Registration No.124845W / W100209 T LAk
= {Tushar Mehta) {Uttamchand Mehta}
hsS-UC{ F i Managing Director Director

DIN: 00187046

@ A5 -‘\.J}‘e
41‘&5 W/r }.{ }},

~0

(Gaurav Kumar Rathore]
Chief Fin‘ancial Officer

(PRAKASH PARAKH)

Partner

M.N0.039946 -

UDIN ; 22039946AJXNQJ9374

Date: 30/05/2022

Place: Ahmedabad

Date: 30/05/2022
Place: Ahmedabad

DIN: 00153639

v -

NESS

s
{Manmeatkaur Bhatia)
Company Secretary




MANGALAM ALLOYS LIMITED

{ Rs.in Lakhs }
CASH FLOW STATEMENT FOR THE PERIOD ENDED 318T MARCH, 2022, Inflow Inflow
{Qutflow) {Ouiflow)
202122 2020-21

A, CASHFLOW FROM OPERATING ACTIVITIES :

Net Profit before taxalion and extracrdinary items 61068 (905.86)

Adjustments for -

Depreciation 824 55 762.97

Interest Paid 1,288.35 1,364.51

Interest Received 32.71) {24.02)

Loss on sale of assets 23 -

Profit On Sale of assets {1.63) {39.73)

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 2,691.54 1,157.87

Adjustment for :

Trade & Other raceivables 43541 993 65

Inventories 1,141.72 {207.48)

Trade Payables 1,202.97) {1,301.99)

CASH GENERATED FRONM OPERATIONS 3,0658.71 642.04

Income Tax Paid - {135.57)

CASH FLOW BEFORE EXTRAORDINARY ITEMS 3,065.71 §06.47

Prior Year's Adjustment {0.10) {54.40)

MET CASH FLOW FROM OPERATING ACTIVITIES 3,065.60 452.08
B. CASHFLOWFROM INVESTING ACTIVITIES :

Purchase of fixed assets {1.37407) {235.28)

{including Capital Work in progress )

Naon current Investment made {2.31)

Salefeduction in fixed assets 93.75 52.81

Interest Received 21 24.02

CASH USED IN INVESTING ACTIVITIES (1,249.92) (158.45)
C. CASHFLOW FROM FINANGCING ACTIVITIES :

Proceed from Issue of share capital 300.00

Premium/fprofit and loss Capitafized for Bonus Shares

Proceeds of Share premium

Share |ssue Expenses

Proceed from long term Berrowings & (143.73) (223.55)

Working Capital Finance (407.84) 974,37

Interest Paid (1,288 35) 11,364.51)

NET CASH SURPLUS IN FINANCING ACTIVITIES (1,839.92) (313.69)
D. NET INCREASE{DECREASE) IN CASH AND CASH

EQUIVALENTS {24.24) (20.08)
E. Opening Cash and cash equivalent 30.29 50,37
F. Closing cash and cash equivalent £.00 30.29

e

Asg per our report attached
For KPSJ 8 ASSOCIATES LLP For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Mo.124845W [ W1 00209 =
- -—-""IFF ._.—-—_-—-_-_'_-_'l
== YN
- —— {Tushar Meghta} {Uttarnchand Mehta)
0 Managing Director Director
/ Y DiN: 00187046 DIN: 00153639
A8_on N/
i N :
{.:. j \\ 0 m =~
N

{PRAKASH PARAKH) (Gauray Miimar Rathore} {Manmeetkaur Bhatia)
Partner = : Chief Financial Officer Company Secretary
M.No.033946 Bl

UDIN: 22039948 AJXNQ.J3374
Place: Ahmedabad
Date:; 30/05/2022

Place: Ahmedabad
Date: 30:05/2022




NOTES FORMING PART OF FINANCIAL STATEMENTS

HOTE : 1" SHARE CAPITAL F\nt 3151 Marah 2022 | As al 318 March 2021 |
R3. (v Lakhs Re. (W Lakhe) |
AUTHORISED -
250,000,000 (2, 50.00,000) Equily
Shares ol Re {W-each ZEODOD 250000
2.500.00 2 5000
ISSUED, SUBSCRIBED AND PAND-UP:
1.85.58.527 [1,85.69.527) Equty Shares of Rs. 10
sach fully paid up 1,855.95 1,255.55

1555.93

285ty

11 Raconciliation of tha Equity shares sutstending et 1he beginning end 2t the and of year
Parlicularc Ad on Met Warch 2022 A% on 3130 March_ 2021
Hos. (In Lakhs | Rs. |In Lakhs) Hos. (In Lakhs| 3. (In Lakhs,
Shares g @ the Deg g ol e year 185,40 177 177 7l 1777
Shares lksued durng the year 0.0 0.00 T80 000
Shares bought back dunng the year 0.0 .00 .00 0.00|
Shares cutstandn al ihe and of the | gar 185.50 1,777 |35.60| 1.77¢.m
12 Detaiks of shareholders holding moe than 5% ehares In tha company
5. A on Y1 March, 2022 A= ot 31 March 2021
Mame of Bhareolder He. of Sharas held {in % of Holding No. of Shares hald % of HoddiIng
Mg Lakhs} (In Lakhg|
1 [Wtamechand Chandanmal shia 2954 15,92 2954 582
2 |Tughar Utamchend Mehta 250 J3E8 G250 3368
3 [Meghgyol bmpes Pl Lig. S0F5 3218 5975 | 32
13 Termy/Rights attached o Shares |
Each holder of Equity Shares of {ace value of Rs. 10 aach i anttied to orve vobe par share The diidend is dectared and pad on being propased by b Board of
1 the avard of Iquidalen of the company the holders of equity shares vall be wnitled Lo assats of the pany alier or of 2l labiies The
|
SBAEIS Shares wers alloted By Bonus Shares in the Lt Fiue cars b, cacitalioed of sacuriiy praminm angd refansd gamine |
14 Dwladls of Changes in Promoters Shareholding
15t March 222
Prometer name Mo, of Shares held (n Lakhe} % ol olal sharas | ™ Sana? during the
| E—— 4
Litarnchend Chandanmal Mahig 2554 15.92 | = |
Tushar Uttamchand ldehla - G2E0 3368 | -
TOTAL 92.05 48 B} - ‘
— Fst March 2021
Promoter name No. of Shares bad {In Lakhe) % of total shares | c“'"ﬁ'ea“:""“ the
Uitamchand Chandanmal Mehta 265 1592 B —1
Tushar Litamenand Mehta - - Q250 3368 293
TOTAL = 9205 4980 295
A3 al 3151 March 1
NOTE : '2' RESERVE & BLURPLUS A st M st March 2021
- Rs. |In Lakivs | R3. (In Lukhs| RE. (In Lakha Rs. (I Lakhs)
Swcurily Promium G5213 44108
Add: During the Yaar 2105
BH2.13 6213 #5213 BEZ1%
Ganaral Regervg
AE par lasl year 18.96 1816
1816 1816
Caphai Reserve |
Ag per gl year o500 B500
86.00 | 66.00
Retained Earnings
Ae pet lest Balance Sheet 3.788.12 d4.406.21
Agd : Prodit Duning ihe year 505 58 {BE2.63]
Less : Prior Year lnoom s Tex 410 L B4 4D
| 4.292.0% 37812
504028 4.534.41
[ A3 at 313t March 2022 A3 al 315t March 2021
Hule -3 LOHG TERM BORROWINGS Hon-Current (Rs In HMor-Current (R, In
he! Currant (Rs |n Lakhs) Lakhs| Current (R3. In Lakhs:
A Secured Loans
I} Term Loan From Co- Uperative Bank
1a) ZFecwred Loan by squitsble momage of laciy Land & BUNAn Sruatad at Block No 95 Paki 3 4 98 Paki 1. bawe 9055 1917 Rkl 1718
Icnhaual Talukz Kalol, Gujarat and further guataniead by twd dresiors of the com pany.
]
i) Secured Loan aganst Hype. of Plant and Machrnerles Situsted ot Block No.06 Paki 2 & 98 Paia 1 | Maoge Chhaics N SB.85 134 83 51.06
Taluka Kalol, Gayaral and further guaranlesd by o deecton of e company.
ich Seewred Loan againyl Hypo. of Plant and Macheenes Sauated at Block Mo.96 Paki3 & 03 Paio 1, Mouje Chhairal 185 08 160 37 343 04 143 B4
Taluka Kalol Gujaral and further guarantesd by bwa dirkcions of the company
Idi Seouted Loan againat Hype of Plant and Machineres Siupted 31 Block Hg,08 Paka 3 & 68 Paiki 1 Moye Chinalral 44.80 .22 5541 1634
Tahka Kalol Gujaral huther charge by way of aquilable mongage gf ) rl'!_'and jilding Ihede 21 and furiher
| guaraniced by bue diractars of he ¢ampeny. > M LY s
4 o i i
| ie} Setured Loan againgt Hypo of Plant and Machineries Situsled a1 Bm@ Pa_m/ i1 -ﬁuje Chiatral 13887 2368 830 JUED
| Tawka Halol Gujaral furher charge by way of squiiable mon;;@g;eﬁi lgny and’ by L] it“and further
‘Wa Y =
J quarantaed by bwo dirertrs of the company. LWL h. | %y




[b)

fel

i)

{e)

i

il

)

(i

fa

L]

i)

)

)

Term Loan from Financial instltulion

Sequrad by frel charge of mmovable properly with and located a1 Plol Ho. 3246 and 3247 GIDC Chnatral Guparat

an firsl charge on langibls assete at aforesaid P manced and unhar Guarantead by one deactor |

Setured by SuBSAIVISAL Garps on ankre ummovatie proparly and movabla assals (INCILN ClTent ASS8IS) win
and [ocated st Plol Mo 312 52425026 SI0C Chbatral Talule Kalol Guyarst whle main charge i with @ bank 5 herein
and 34cond charge on immovable propery mentboned in 34]11)(a) above snd lurther guararmsed &y ihe two dirsdors
a0 an Ex-griecion of the and of

Sgoured by e oharge 1a0 three yeans & for Soit loan Ihe charge shall be residual howewer afler three years from
chrie of disbuesamant both an shall rank panpassy on fiesl charge bt by way of Hypelhecaon of movables,
[expept currenl asels) planl & Spargs, tools & accsssones, office squipmants,
(Computers, Furniture and fedures. both present and Ruive localed gt Fiol Mo, 3246 and 3247, GIDC Chhatral
Tahuka Kalol Gujaral and furlher guarantesd by tha b dractors of the company

Seacurad by st change by way of hypotheeation of movables [axcopl covrant assuts} including the mevable plant &
machinery, maghnery spares, teols & pecetsorien, afica equimenty, compuless, iormitve and Biures, Both presant
and future localeq at Piot Mo 2246 and 3247, GIDC Chhairal Takka Halgl Gujaral already secured to samea financal
LN 0 {11 2} 36 above

Secured by sl charge by way of hypolnecabon af movables {axoept ook, bookdetls £ owrent aseeiz} nchdng
tha movable plant & mechinary, mechinary aparss, tools & Gl acqlf I B

foduras, bedh presend and lulure iocated at Plot Mo 3246 and 3247, GDC Chhalral Taluka Kelol Gujerat already
secyured Io same financal msiluen in (B} {a) 25 above and guaranteed by the two diractors & a ralalive of the

Seaured by list changa by way of hypolheeaton of movables (axcepl current asses) ncluding the movable plant &
mackngry, macknery spares, tooks & albce E lurniure and ivures, both present
and fulwe locaied at Plot No.324E and 3247, GHOC Chhairsl Talukz Falol Guarsl alresdy secuied 1o seme inancal

nsbtuion i {11} {ah #3 above

by Tirst charge by way of hypoinecalon of movables (seep currant assats) incuding the sovable plant &
machinery, machnery sparcs, tools § e, oliice o Furnipure and fisures, both present
and future locared ot Plot Mo 3246 end 3247, GI0C Chhalra Taluka Kalol Gujarat already secured o same fmancial
TSLLiG i {11 (e} o Bbove:

Securad by hest charge ty vy of hypalhecabon of movables (¢xmpl current aasets) incuding the movabke plant &
machinery, machmary spafes, tools & LR T P Jurniure and fodures, bath presant]
and fulure localed af Plot Mo 3248 and 3247, GIOC Chnalral Taluka Kalol Gujaral alresdy secured 1o sams fnandal
mstituion in (1) |2} a8 ehova

Term Loan From Bank

Rupea Tevm Loan From Deutsche Bank sscured by irsl charge of plot [ecated at Mous Makarba, Taluka Vagalpar
|Pit.c. Ahmedabad Revere Suvery Mo 70253 osned by a Direchor, ie gauranied by two deeciors of the company|
and owner of INg propety

Rupes Tarm Loan From Deutsohs Eank Beciied by nst chargs ol plot located ol Mous Makedba, Takika vapalpor
Chgl -« Anmedabad Revenue Survery No TOESS wned by a Dwect, 15 gauranied by wo dweciong of ihe company
and owner of the propety.

Fupae Tamm Lean GECL From Deulgche Bank secured by brAl charge of piot lecated at Mouje Makarba, Taluka
ejalpur Dusl - Ahmedabad Revenue Survery Mo 7024553 owned by 8 Chreclon, & gauranted by two dwectors of the
sempany and cwner of tha propany I
Ruped Tenn Loan GECL From Deulsche Bank secured by lirst cnarge of plot located a1 Moup Makarba, Takuka
apipur Drsl. - Ahrmedabad Revanus Survery No 7252 memed by 8 Dreclsr, o gauranied by two dredkors of the.

Icompan)' and owni of (i proparly

[Tarm Lawn SECL (281} facallty pacured by antire stacks, Iecenable and all currenl ztswts of (e compsny and fued
a3z being Land, Building & Planl and Machnery af Plot Mo, 3123,3124, 3125 & 3126 s GIDC Chhalrad Taluka
Halol Gujarat and ceding subseriend charge in favour of lender in note 3 (i} [b) apove and colialerally 9ecured by
sl walime o focsd asseds charged for B loan as primany eacurily & charga over thrae Nais, buideg ab Pot Bao.
ME2 GIDS Chhalisl Gularsl and offica premises owned by a dweclor and guaraniesd by the o diractors of the)
COMPRnY }

{Tarm Loan GECL (FNB) My secured by enlea stocks, reacenable and all aurenl assats of the company and
flved assels peing Land, Budding & Pranl ano Machery at Plel Mo 3122,2124,3125 & 3126 al GIDG Chhatrel
Taluka Kall Guprat and codng subzervind chage In favour of lender 0 noke 3 {11 {b) above ard collalarally)
recured by resedual vidue of feed apsits charged o 1eam [can as pimary secunly & change over three fats, builkding
2l Plot No 3122 GIOU Chharsl Gujarat and office premises cwned by a diractor and guarenteed by the g
dwnctars of Iha company.

From Bank apainst security of vehickes

B, Unsacured Loans

1) Fram Body Corpoiales

[iik From Directors

i) From MBFC

Amount disclosad undar the head " Shor Temm Banawings” (Kote - 7 {(C)}

TOTAL

a5

3140

22000

1,280 95

428 74

41498 |

266.00

B07.63

1540

536234 |

134513
2518

HT3267

165 00

38

240.00

1058

T7B5

58

14500

212 50

k]

1392

HA0¢

380

25000

10380

41558

1,352 70

47111

54375

B4 58

G822

135

°.20

4326

188 00

44.40

jeriy |

B3 D4

8

.26

alde)

153650

1002

6235 B8 |

+dT 85
T

1,556 ser

6.754.71

148331 |

BO42

i1,563.44)

NOTE : "¢ DEFERRED TAX L [ABILITIES {NET}

Dwfwired Tax Liabiity:
Tming Diifergnce m Deorecanon & Grait,

Aga- Addiional Timweg Diiference

Dederred Tax Liabilly (Ne1)

38150 |

104 T

—

486,30

A al 211st March 2022
R5, |In Lakhe.

486.30

83378

125217)

Ap o4 318l Maech 2011

Fg. [ Lakhs

38160

381.80

MOTE - "F' L3 TERM LIABILITY ‘0‘

st March 2022

Rs. In Lakhs

I Ae ot 318t March 2021

B3 I Lakhs)

Long Ferm Capial Goods Trade Payatie o a-..' P J F

Total

289.44
201444

_das iy |
4351




NOTE : & LONG TERM PROVISION J1et March 2023 A& at 3141 March 2001
Re.(InLakhs) | R, (0 Lakhs)
Graluly 4350 4218
Laave Encashment 309 428
To